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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS 
 
Basis for Consolidated Financial Statements 
1. Scope of Consolidation 

(1) Number of consolidated subsidiaries:   88 
 

(2) Principal subsidiaries: ISUZU MOTORS SALES LTD.; Isuzu Motors Kinki Co., Ltd.; 
ISUZU MOTOR SYUTOKEN CO., LTD.; Isuzu Motors America, 
LLC.; Isuzu Motors Co., (Thailand) Ltd. 

 
(3) Changes in scope of consolidation 

There were no changes to the scope of consolidation during the current consolidated fiscal 
year. 

 
(4) Principal non-consolidated subsidiaries: Hakodate Isuzu Motors Ltd. 

 
(5) Reasons for excluding subsidiaries from consolidation 

The non-consolidated subsidiaries are small in terms of their total assets, net sales, net income 
or loss, and retained earnings (attributed to the Company earnings). Thus, they only have 
minor effects on the consolidated financial statements. 

 
2. Scope of Equity Method 

(1) Number of companies accounted for by the equity method:   50 
 

(2) Principal companies accounted for by the equity method  
Non-consolidated subsidiaries:  ISUZU INSURANCE SERVICE Limited 
Affiliates:  J-Bus Limited 

 
(3) Changes in scope of equity method accounting 

Fuji Shokai Co., Ltd. has been excluded from the scope of affiliates accounted for by the equity 
method because its shares were partially sold. 

 
(4) Principal companies not accounted for by the equity method 

Non-consolidated subsidiaries: Hakodate Isuzu Motors Ltd. 
Affiliates:  Suzuki Unyu Ltd. 

 
(5) Reasons for not accounting by the equity method 

These companies are not accounted for by the equity method because their effect on the 
consolidated financial statements is not significant, either individually or collectively. 

 
3. Fiscal Period of Consolidated Subsidiaries 

Of the consolidated subsidiaries, the accounting date for 21 overseas subsidiaries is primarily 
December 31. 
In preparing consolidated financial statements, the Company uses the respective financial 
statements of subsidiaries as of the accounting date. If significant transactions have been made 
between the two accounting dates, the Company may make the necessary adjustments.  
The accounting date for 32 domestic subsidiaries and 35 overseas subsidiaries are the same as 
the consolidated accounting date. 
 

4. Significant Accounting Policies 
(1) Valuation methods for securities 

Other securities 
i) Marketable securities 

Marketable securities are measured at fair value. Changes in unrealized holding gain or 
loss are directly included in net assets. The cost of securities sold is calculated by the 
moving average method. 

ii) Non-marketable securities 
Non-marketable securities are measured at cost determined by the moving average method. 

 
 (2) Valuation methods for inventories 

i) Parent company  
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(ii) Disposal value 
1,098 yen per share 

(iii) Total disposal value 
42,822 million yen 

(iv) Method for disposal 
Through third-party allotment 

(v) Allottee  
Toyota Motor Corporation 

(vi) Date of disposal 
April 9, 2021 
 

(2) Objectives and reasons for disposal 
The Company, Toyota Motor Corporation (hereinafter, “Toyota Motor”) and Hino Motors, Ltd. 
agreed on a new partnership in commercial vehicles (hereinafter, “Collaboration”) on March 24, 
2021. 
To smoothly construct and advance the Collaboration, the Company, based on an agreement 
on capital partnership with Toyota Motor, disposed of treasury shares through a third-party 
allotment with Toyota Motor as an allottee. 
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11. Notes on Significant Accounting Estimates 
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2. Reconciliation of the Effective Tax Rate and the Statutory Tax Rate 
Statutory tax rate 30.6% 

(Adjustment) 
Changes in valuation allowance 3.6% 
Foreign withholding tax 5.4% 
Dividends received (excluded from taxable income) (30.5)% 
Tax credit (4.6)% 
Other (1.5)% 

Effective tax rate after application of tax-effect accounting 3.0% 

 
 
Notes on Transactions with Related Parties 
Refer to the attachment “Notes on Transactions with Related Parties.” 
 
 
Notes on Net per Share 

Net Assets per Share 891.79 yen 
Net Income per Share 66.81 yen 

 
 
Notes on Subsequent Events 
 
(Business combination through acquisition) 

Disclosures are omitted because the same information is provided in “Notes on Subsequent 
Events” of the NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS. 
 
 
(Borrowing of funds) 
Disclosures are omitted because the same information is provided in “Notes on Subsequent 
Events” of the NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS. 
 
 
(Disposal of treasury shares through third-party allotment) 
Disclosures are omitted because the same information is provided in “Notes on Subsequent 
Events” of the NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS. 
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